
Socially Responsible Investing
in the PC(USA)

New Covenant Trust Company, N.A.



NCTC- Who We Are

• New Covenant Trust Company empowers churches, church institutions and 
church members to create and sustain healthy and vibrant ministries 
through faithful stewardship of their investments.

• Wholly owned subsidiary of the Presbyterian Foundation

• A limited purpose national bank regulated by the Office of the Comptroller 
of the Currency. 

• Through a culture of servant leadership and unparalleled expertise, our 
people and our lasting relationships with our clients are our greatest assets. 

• Our philosophy, approach and services are driven by the shared faith, values 
and integrity of the Presbyterian Church (U.S.A.).  

• Our priority is the same now as it has always been — to take excellent care 
of each and every client, no matter the size of their account.
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What’s Important to You?

Rank in order of importance to you for your own personal assets:

Maximizing Investment Return   Minimizing Risk  Diversification

Presbyterian Values  Protecting the Environment  Proxy Voting

Shareholder Engagement  Investment Process  Minimizing Cost

    Diversity, Equity, & Inclusion  
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What’s Important to Your Church?

Rank in order of importance for your Church’s assets:

Maximizing Investment Return   Minimizing Risk  Diversification

Presbyterian Values  Protecting the Environment  Proxy Voting

Shareholder Engagement  Investment Process  Minimizing Cost

    Diversity, Equity, & Inclusion  
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What else?  Anything missing?  

Key Questions to consider: 

Any other values?  

Thresholds for these factors?  

Good conversations to have as individuals and as the Church.  
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What is Socially Responsible 
Investing?

Sources: United Nations Principles for Responsible Investment

5



Negative Screening

The divestment of industries or 

companies that are incompatible with 

an investors values. Examples include 

manufacturers of weapons of war, for-

profit-prisons, tobacco companies, or 

human rights violators. Negative 

divestment is often viewed as a last 

resort, as it ends the investors 

relationship with the company.

Example: New Covenant Trust 

Company Fossil Fuel Free Strategy

Additional Resources: The Divestment Strategy: Principles and Criteria, 
196th General Assembly PC(USA)
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NCTC Fossil Fuel Free Strategy

• Launched in 2015 with seed capital 
provided by a Presbyterian Church in 
order to be able to offer this across 
the denomination.

• Diversified, US Stock portfolio 
faithful to the GA Divestment list, 
while being fully divested from the 
energy and fossil fuel sectors. 

• Tracking has been consistent with 
market returns over long periods of 
time.

Photo: fossilfreefunds.org
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Positive Integration Screening

The evaluation of companies based on 

positive characteristics and 

highlighting and over weighting the 

‘best-in-class’ companies within their 

industries. Rewards companies for 

maintaining best practices and 

pressures Corporate America to keep 

up on ESG ratings.

Example: NCTC Diversity, Equity, and 

Inclusion strategy
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Positive Integration Screening

Companies in the pursuant portfolio 

have the following characteristics:

• 76% higher levels of diverse 

executives than the index average

• 42% higher levels of diverse board 

members than the index average

• 38% higher levels of women 

executives than the index average

• 25% higher levels of women board 

members than the index average

Image Source: marketplace.org

9



Impact Investing/ Thematic

10



Responsible Investing Should be 
Good Investing

MSCI USA ESG Select 
ETF- SUSA
10 year return 12-31-2023
Past performance is not an 
indication or a guarantee 
of future returns
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Holistic Approach to Impact

Sources: United Nations Principles for Responsible Investment

12



Don’t Ignore Proxy Voting
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Don’t Ignore Proxy Voting
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Don’t Ignore Proxy Voting
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Do’s and Don’ts of Responsible 
Investing

Do’s:

• Work with a provider that focuses on responsible investing and impact.

• Ensure compelling investment merit in the portfolio, evaluate balance and 
diversification across geographies, styles, and sectors. 

• Document your investment goals and objectives, as well as your responsible 
investing criteria in a written Investment Policy Statement (IPS), a best 
practice for governance, oversight, and continuation as Committees roll over.

• Otherwise follow typical investment best practices: focus on an appropriate 
asset allocation, don’t try to out guess the market, ensure equity exposure 
matches time horizon, minimize fees and expenses, remain disciplined 
through market volatility. 
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Do’s and Don’ts of Responsible 
Investing

Don’ts:

• End up over concentrated in certain relatively green sectors such as technology 
and software.

• Change your investment approach just to access a ‘green’ or ‘responsible’ fund: 
active vs. passive, concentrated vs. diversified, high cost vs. low cost, etc.

• Fail to ensure your fund managers vote proxies in accordance with your values.

• Ignore portfolio construction and performance. Responsible investing can and  
should be good investing.
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Additional Resources

Along the Road Podcast:
https://oga.pcusa.org/section/
mid-council-ministries/mid-
council-ministries/podcast-
along-the-road/ 

Faithful Investing:
Includes chapters by 
PC(USA) Authors!
ChurchPublishing.org: Faithful 
Investing

18

https://oga.pcusa.org/section/mid-council-ministries/mid-council-ministries/podcast-along-the-road/
https://oga.pcusa.org/section/mid-council-ministries/mid-council-ministries/podcast-along-the-road/
https://oga.pcusa.org/section/mid-council-ministries/mid-council-ministries/podcast-along-the-road/
https://oga.pcusa.org/section/mid-council-ministries/mid-council-ministries/podcast-along-the-road/
https://www.churchpublishing.org/faithfulinvesting
https://www.churchpublishing.org/faithfulinvesting


Asset Allocation Driver of Returns



Duration Matching Your Assets

*Risk return estimates are wide-range estimates based on historical data. They are not an indication or a guarantee of any actual outcome. They should be used for 

illustrative purposes only. Past performance is not an indication or a guarantee of any actual future result.



Immediate Needs

Time Horizon: 0-1 Years

Examples:
• Monthly payroll
• Bills
• Immediate spending

Investment Types:
• Bank Checking/ Savings
• Money Markets 

Benefits:
• Liquidity
• Safety
• Stable Value

Risks:
• Inflation Risk
• Business Risk



Short-Term Needs

Time Horizon: 6 Mos-3 Years

Examples:
• Operating Reserves
• Near-term projects

Investment Types:
• Certificates of Deposit (CD’s)
• Money Markets 
• Short Term Bonds

Benefits:
• Safety
• Liquidity
• Stable Value

Risks:
• Inflation Risk
• Duration Risk
• Credit Risk



Medium-Term Needs

Time Horizon: 3-7Years

Examples:
• Capital Projects
• Savings for specific future needs

Investment Types:
• Conservative to Balanced(20-50% stocks)

• Global stocks/ stock mutual funds
• Bonds/ bond mutual funds
• Short Term Bonds
• CD’s

Benefits:
• More growth seeking to keep place with 

inflation
• Some reduced volatility with still relatively 

conservative allocations

Risks:
• Market Risk
• Duration Risk
• Credit Risk



Long-Term Needs

Time Horizon: 7-10+ Years

Examples:
• Endowments (restricted and unrestricted)

• Long term savings

Investment Types:
• Balanced Growth (50-80% stocks)

• Global stocks/ stock mutual funds
• Bonds/ bond mutual funds
• Cash management for endowment 

spending or cash needs

Benefits:
• Growth greater than inflation
• Growth supporting spending rates
• Growth for future generations

Risks:
• Market Risk
• Investor Risk
• Sequence of Return Risk



Asset Management Best Practices

1. Start with your goals and objectives, define timelines

2. Match each asset’s return goals and timelines with the appropriate 
investing approach

3. Document each account's purpose, goal, and timeline in a written 
Investment Policy Statement (IPS)

4. Seek broadly diversified and balanced investment approaches

5. Remain conscious of fees and expenses

6. Remain disciplined in your investment plan through market volatility

7. Seek professional expertise as appropriate or needed



Asset Allocation & Spending

Demonstration of investment strategy & spending tool



Contact Information

Brad Masters, CTFA
Vice President – Client Engagement
New Covenant Trust Company
502-569-5910 (office)
502-554-4391 (mobile)
Brad.masters@presbyterianfoundation.org

James Carey, CFA®, CFP®
Director of Investments
New Covenant Trust Company
502-569-5981
James.carey@presbyterianfoundation.org

Presbyterian Foundation Ministry Relations Officers (MRO’s)
Ministry Relations Program | Presbyterian Foundation
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200 E 12th Street    Jeffersonville, IN 47130     800-858-6127     newcovenanttrust.com
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